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The price of copper is often used to gauge the impetus of the global economy.  Copper is a major 
metal used in construction and infrastructure.  Economic growth and infrastructure development 
tend to trend in a correlative manner.  Increases in construction lead to an increased demand for 
metals such as copper, which tend to reciprocate increases in global prices.  China is one of the 
most significant stimuli for copper prices, as the nation accounts for almost half of the global 
demand.   
 
China has been focusing on accelerating its infrastructure in an effort to spur economic growth. 
President Xi Jinping’s Belt and Road Initiative (BRI) has been a driving force in this effort.  The 
BRI comprises of over $1 trillion in future transportation, energy, and infrastructure projects 
across Asia, Europe, and Africa.  These plans would lead to a massive increase in demand for 
metals, which has attributed to an overall positive growth in the price of copper.  However, there 
are growing fears of a decline in the initiative.  These uncertainties have led to a sharp drop in 
prices, from around $2.90 to as low as $2.75.  There are many doubts regarding the BRI and its 
ability to be successful or even feasible.  There have been multiple delays and dissolutions of 
projects due to debt issues and corruption.  Some countries that are involved in the deal would be 
at risk for debt distress, as the potential debt burdens for these projects are too high.  The U.S. 
has expressed its concerns and suspicions that China will use these debt burdens to gain power 
over other nations.  The trade war between China and the U.S. is another factor that could 
influence the success of the BRI.   
 
The future of the BRI will impact not only the price of copper but will also have an effect on 
several global economies.  This deal includes more than seventy countries and could have a 
positive or negative economic effect.  Copper appears as though it will be in a more volatile price 
fluctuation, as more uncertainty and doubts cloud the initiative.  An expectation of project 
implementation could increase copper prices, while more delays and doubts could decrease 
prices.  The BRI’s future will have a profound impact on China’s economy and future 
commodity prices.   
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